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ADMINISTRATOR 1SSUES LUGCAGE »Y¥D LELTHER GOODS WAGE ORDER é

A wage order dirocting_paymoht of at least 35 cents an hour in the }uggage
and leather goods indusbtry was issucd today by Colonel Fhilip Be Fleming, Admine
istrator of the Wage and Hour Division, Us Se Deperimeint of Labor (Federal Registor.
Decembor 20)e The wage order will go into effect January 6, 1941,

The industry was notirioé on December 6 that the 35 cents an hour minimum wage
reccommendation of the comaittee which investigated the competitive end cconomic
conditions of this industry had bocn epproved, would be effective January 6, 1941,
and that the wago order would bo issued before the cffoctive datos

The 35 coent minimum will ineroase the hourly wage rate of approximetely
4,900 workers of the 19,000 cmployed in the industrye

At the same time Coloncl Floming made public the "Findings end Opinion of
the Administrators" The firdings state in part:

"It was argued ot the hoaring that small fims monufacturing leather goods
to reteil at low fixed prices, opcrating as they do on a very slim mergin, would
have groat difficulty in mecting the incroasod labor cost thet would result from
a 35=cont minimum hourly woge ratece IU was contonded that the lebor cost of a num-
ber of small firms would be incerecscd from 640 to 7.0 percent, but no satisfactory
evidence was prescnbted showing thaet those firms would cither have to go out of
businoss or so curtail operations as to forcc workors out of employments On the
contrary, the rccord shows that by mecans of incrazasing labor productivity end
improving the efficicncy of oporntions the incrcased cost could be absorbed without
nocossiteting eny rise in retail pricese"
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The findings furthoer states

"In order to carry out the nurnosc of the Wuge Ordor issued herein snd to
prevent its circumvention und cv:v.slif)n, I find it nocessery thet a Notice of the
Order, in o form supplicd by the Wago and Hour Division, he posted and kopt posted
in a conspicuous placc in cech department in overy firm eumploying any employces who

arc subject to the terms of the Wage Ordor o
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